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April 2008
An Open Letter from the WPA Board of Directors:

At the request of several industry members, the WPA Executive Committee and Board
of Directors recently met and thoughtfully considered options to annually come together
in a single, united and cohesive pistachio conference. Two separate events with similar
names this year resulted in a duplication of efforts, excessive expense for growers and
exhibitors and undue confusion with our industry partners and the media.

One of these requests was a March 19 proposal letter from Paramount Farms offering
the WPA participation in and sharing of costs for a joint Monterey annual meeting they
have planned for March 2009. The WPA's response stated in summary that our primary
obligation in holding an industry event is to our members, but we encourage sponsorship
and participation by non-member growers, processors and others.

We were pleased adiverse variety ofattendeesin all these categories, including Paramount
employees and growers, accepted our invitation this year. Our primary goal was, and is,
to impress upon both current and potential members that an investment in the WPA and
its programs is a wise one. We also asked Paramount to join the Association, support
our processor check-off program and encourage their growers to become members.
Many of them already have, and we hope this option will be considered to move our
industry forward in a positive, productive manner. A united industry speaking with one
voice will strengthen representation for the benefit all U.S. pistachio growers.

As a voluntary organization, our objective is to increase and retain our membership by
listening to and carefully considering their expressed priorities. Without exception, the
venue feedback received after our recent U.S. Pistachio Industry Conference in Santa
Barbara was extremely positive. With this in mind, we will return February 16-18, 2009
for our second annual event. Once again, all pistachio industry members will be invited
and welcome.

The WPA Board strongly encourages those who have not yet become members to lend
their support and further increase the representation and credibility of this important
grower organization. Join us, get involved, and let your voice be heard. Please call our
Fresno office with any questions or comments.

Sincerely,

- d s ) )
Whhael T (o[ 9 Lohud Vllbtian
Michael T. Woolf Richard Matoian
Chairman, Board of Directors Executive Director
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WESTERN PISTACHIO ASSOCIATION
2007/08 MEMBERSHIP FORM

CRropP YEAR: SEPTEMBER 1, 2007 - AuGust 31, 2008

Name Company
Mailing Address

Phone Fax
E-mail

We would like to begin conducting many communications by e-mail, so please provide your e-mail address.

Membership Type:
U Grower Member — Non-bearing Acres
$5 per acre
Number of Non-bearing Acres x$5=§

U Grower Member — Assessment (Non-participating Processor)
1.75 cents per pound, dry inshell

Number of Pounds x.0175=9%

U Processor Member (if no Grower assessment paid) - Pounds Processed
$1,000  Under 5 million pounds
$2,000 5 - 10 million pounds
$3,000  Over 10 million pounds

U Associate Member
$500 Type of Business

Amount Enclosed: $

Payment Information: Western Pistachio Association
516 W. Shaw Avenue, Suite 200
Fresno, CA 93704

If you have questions, please call (559) 221-2584.

THANK YOU FOR SUPPORTING WPA AND YOUR INDUSTRY!
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WPA Annual Report
Distributed at Conference

The 2008 U.S. Pistachio Industry Annual Report was
published in time for the Santa Barbara Conference,
and over 500 copies were distributed to members.
Thank you to our advertisers who defrayed 100% of the
production costs, once again allowing budgeted funds
to instead support WPA programs.

The Report is available through the WPA Fresno office
at no charge to members. Those who have not yet
joined WPA may purchase a report on a limited basis.

US Pistachio Industry
Annual Report
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GOVERNMENTAL
AFFAIRS REPORT

Schramm, Williams & Associates, Inc.

Iranian Sanctions

On April 8, 2008, the Senate Finance Committee held
a hearing on the Iran Counter-Proliferation Act of 2007
(5.970). This bill would impose sanctions upon Iranian
imports to the United States including pistachios. The
House companion bill, H.R. 1400, was passed by a vote
of 397-16 in September 2007.

There are over 70 cosponsors in the Senate for this
legislation including California Senator Barbara Boxer

as well as Arizona Senator Jon Kyl. Many believe that
economic sanctions are the only way to get the message
to Iran and stop the enrichment of uranium and their
nuclear program.

The panelists included scholars from the Brookings
Institution; the National Foreign Trade Council; the
University of Maryland School of Law; the Sandra Day
O’Connor College of Law, Arizona State University; and
The American Enterprise Institute.

Brian Blackwell, WPA Vice Chairman and WPA
Governmental Affairs Committee Chair and Jim Graham,
President of the Arizona Pistachio Association stated

in letters in support of S.970 to the Senate Finance
Committee members, “Our interest is not only to send a
message to the Islamic Republic of Iran (IRI) because of
its nuclear ambitions but also because of its predatory
trade practices. Starting in 2000, after the Clinton
Administration removed the embargo on the IRI, we
have fought over twenty expensive (emphasis added)
petitions by Iranian pistachio producers to export to the
U.S. Iranian pistachio producers are highly subsidized by
the government and are the largest pistachio producer
in the world. In addition, they are known to freely dump
their pistachios.”

2007 Farm Bill

At press-time, Congressional negotiations continued
over the 2007 Farm Bill. The House and Senate passed
multiple extensions to continue farm programs at status
quo based upon the 2002 Farm Bill until a bill can be
passed by both the House and the Senate as well as
signed by the President. The President has issued veto
threats if any tax increases are included in the bill.

This Farm Bill is unprecedented for the specialty crop
industry as this is the first time that the industry is being

included in the negotiations. Specialty Crop Block Grants
have been a great program within the industry and the
Western states have benefited greatly from it.

The Specialty crop research initiative was proposed to
increase the competitiveness of the domestic industry
by giving growers an added edge to their production
through research. Additionally, Market Access Program
funding will continue at $200 million per year as in years
past.

The pistachio industry has been one of the recipients of
MAP funding. This program enabled the U.S. pistachio
industry to open markets in Asian markets as well as
European markets.

Should the 2007 Farm Bill not be passed, the U.S. farm
programs will continue to maintain levels of funding and
programs from the 2002 Farm Bill. Concordantly, should
the President not agree to extend the 2002 Farm Bill

in the event of non-passage of the new farm bill, farm
policy would revert back to the 1949 Act. But in either
case, an extension will not benefit the specialty crop
industry nor will reverting back to the ‘49 Act. Specialty
crops make up almost 50% of the farmgate value in U.S.
plant agriculture.

International Trade

SOUTH KOREAN FTA

The South Korean Free Trade Agreement is said to be
progressing although there are still a few hang ups that
are keeping the agreement from being ratified. The
beef negotiations were settled and are no longer an
obstacle. The negotiations on the automobile industry
though are not resolved. While this is out of the bounds
of the agreement, this issue must be settled. The FTA is
caught up in election year politics but WPA will push for
enactment.

ISRAELI FTA

A delegation from Israel will be visiting the U.S. in

May to continue negotiations on the U.S.- Israel Free
Trade Agreement which includes pistachios. While
U.S. pistachios have a zero duty going into Israel, most
of Israel’s pistachio imports originate from Iran in
contradiction to Israel’s ban on imports from Iran.

INDIAN TARIFF RATE

Recently, the Government of India (GOI) announced
its budget for FY 08/09. Despite the efforts by the

pistachio industry, the GOI did not reduce the tariff
on pistachios. Through the United States Trade



Representative’s office, WPA gave the Indians a
business model to demonstrate how reducing the tariffs
would increase revenues to the country.

The current tariff for pistachios is 30%. The total value
of pistachio imports into India is approximately $25
million, and duty revenue to the GOl is calculated to be
approximately $7.6 million.

Almost all of the pistachios originate from the

Islamic Republic of Iran. The consumer demand for
pistachios is strong, but the high tariff rate discourages
consumption. If the pistachio tariff were reduced, the
consumption would easily increase initially three fold
and even higher in later years. Thus, the duty revenue to
the GOI would actually increase.

ACP Delegation to DC

A delegation representing the Administrative
Committee for Pistachios (ACP) visited Washington,
DC at the end of April. This delegation included Brian
Blackwell, Chairman of the Board; Bob Klein, Manager
of ACP; Marianne Schweers, a New Mexico pistachio
grower; and Jim Graham, an Arizona pistachio grower.

The delegation made the trip to Washington to
discuss with various members of Congress and USDA
the proposal to include Arizona and New Mexico in
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the pistachio federal marketing order. Presently, the
marketing order only covers California production but
with the changes in the pistachio industry in the past
two years, many believe it would further the industry to
include Arizona and New Mexico in the order.

Pistachio PAC Breakfast

On February 26, the Pistachio PAC held its annual
breakfast at the U.S. Pistachio Industry Conference. The
turnout was well over 100 supporters. Thank you to
everyone who made the event outstanding!

This year’s PAC breakfast was unprecedented in that
House Agriculture Committee Chairman Collin Peterson
spoke to the breakfast via Webcast. Chairman Peterson
answered questions on many topics important to U.S.
pistachio growers including the Farm Bill (see article),
Specialty Crop Block Grants, the Endangered Species
Act, water, and Iran sanctions.

Chairman Peterson is the lead negotiator on the Farm

Bill. This legislation is also unprecedented as it expands
the scope of many programs to include specialty crops
such as research and marketing as well as creates many
initiatives specifically for specialty crops like pistachios.

US Monthly Exports of Pistachios to the World

Year Mar Apr May Jun Jul Aug Sep Oct Nov Dec Jan Feb Total

2003/04 2,055 2,664 2,02 1534 1679 1366 888 1,987 2794 3,074 2,487 2,496 25126

Pistachios 2004/05 2,827 2558 1,985 2384 1266 882 3,928 6,006 4,678 4,096 4140 4,677 39,427
Raw 2005/06 5555 3,739 3714 2859 2,994 3405 2711 5278 6745 4,059 3310 3,049 47,418
Inshell & Shelled  5606/07 3305 3,630 3947 3426 3410 5002 3269 5575 5624 5025 4973 3324 50510
2007/08 4132 5308 5770 3,984 5576 4,966 4264 5176 5343 7126 5413 6,770 63,828

2003/04 760 972 775 974 865 1392 872 901 1525 748 432 394 10,610

Pistachios 2004/05 491 428 343 332 226 167 528 1399 1,020 1346 1,086 818 8,184
Roasted 2005/06 821 533 599 428 362 776 596 959 724 782 460 408 7,448
2006/07 291 602 479 651 475 684 433 546 1130 813 792 1,025 7,921

2007/08 733 972 907 808 1037 1070 1269 1785 2,642 2108 1220 957 15508

2003/04 2815 3,636 2877 2508 2544 2,758 1760 2,888 4319 3,822 2919 2,890 35736

Total 2004/05 3319 2986 2,328 2716 1492 1049 4,456 7,405 5698 5441 5226 5496 47,612
2005/06 6375 4272 4313 3287 3356 4181 3307 6237 7,469 4841 3769 3,458 54,865

2006/07 3596 4,232 4,426 4,077 35885 5686 3702 6121 6754 5838 5765 4,349 58,43

2007/08 4,866 6,280 6,677 4,792 6,613 6,036 5533 6,961 7,985 9234 6,633 7,726 79,336

Prepared by Schramm, Williams & Associates using data from the US Department of Commerce. Statistics are periodically revised by DOC.
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Thomas Dille
California

Larry Easterling
California

Dr. Robert Lake
California

Jim Graham
Arizona

Steve Moore
California

Larry Lowder
California

Joshua Setton
California

George Schweers
New Mexico

Rick Strain
California

Gary Smith
California

Brian Watte
California

Jimi Valov
California

Jim Zion
California

Calendar Kernels

Friday, May 2 - 12:00 pm
Congressman Costa Luncheon
Spike & Rail Restaurant, Selma

Wednesday, May 28 - 9:00 am
WPA Board Meeting
Woolf Enterprises, Fresno

July WPA Board Meeting
TBA




